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Who is this Guy??

Special Agent w/ DOT-OIG for 18

10 years working Connecticut

ASAC 2013 — New England

SAC January 2015 — New England Region

SAC June 2018 — Southern Region




REGION 1

CT, MA, ME, RLVT, NH, NY

RIE GIIONE2

NY, NJ, PA, DE

REGION 3

Washington DC, MD, VA, WV, NC

REGION 4
FL, GA, SC, AL, MS, LA, TN

including Puerto Rico, and Virgin Islands

REGION 5

MO, KY, IL, IN, OH, MI, WI, MN, IA, ND, SD

REGION 6

TX, NM, OK, AR, CO, NE, WY, KS

REGION 9

CA,AZ, UT, NV, OR, ID, WA, MT, AK, HI

including Wake Island, Samoa, and Guam
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REGION 4

REGION 4

FL, GA, SC, AL, MS, LA, TN

including Puerto Rico, and Virgin Islands

”

includes Puerto Rico
' 'I and the Virgin Islands




U.S. DOT/OIG Special Agents

Southern Region

11 Special Agents covering:

Tennessee

Georgia

Alabama

Mississippi

Louisiana

South Carolina

Florida

Puerto Rico & Virgin Islands

ASAC in Atlanta, GA
ASAC in Sunrise, FL




U.S. DOT/OIG Special Agents

Federal Law Enforcement Officers
Authorized and trained to:

— Make Arrests
Carry Firearm
Surveillance
Search Warrants
Interviews
Monitored Telephone Calls




U.S. DOT/OIG Special Agents

Investigations of allegations,
that a person or entity has engaged in,

fraudulent or other criminal activity,

relating to the programs and operations of the Department
or its operating administrations




U.S. DOT/OIG INVESTIGATIONS

Must have some federal connection — funding
or subject to DOT oversight

Priorities — Transportation Safety, Contract
and Grant Fraud, Consumer Protection

e Criminal, Civil, Administrative




U.S. DOT/OIG Special Agents

Conduct independent investigations based on allegations
received through various means:

Hotline Complaints

Congressional Inquiries & Requests
Coordination with DOT employees
Qui Tams, Media Reports, Other




U.S. DOT/OIG Special Agents

* Work with local government, U.S. DOT,
FHWA, FTA, FRA, NHTSA, etc.

Law Enforcement: FBI, Labor-OIG, IRS-CI,
Education-0OIG, EPA-CI, Postal Service,
Secret Service, etc,




WHY SHOULD YOU CARE?




* Federal/State/Local employees are essential
when it comes to detecting allegations of

fraud.

 You are the first line of defense and detection.

* You are the experts




N\ UNITED STATES

(i COURTS




Bribery

False Statements
Wire Fraud
Theft (Fed Program)

False Claims
Product Substitution
SUPs

Other




» Any Statement Within
the Jurisdiction of the
Government Which

Contains Any False,
Fictitious, or Fraudulent
Representation




» Make Any False,
Fictitious, or Fraudulent
Claim Against the
United States

» Typically in the form of
invoices or requests for
reimbursements




* Over runs, Change Orders, 10%?

* Labor rates and categories

* Buy America




|_abor Rates

* Global sized Consulting Firm in CT

* Design charges on multi-contract project,
contingency account abuse

* Construction Inspection Services, rate caps




|_abor Rates

ATTACHWMENT A"
Fuily Burdened Firm-Fixed Hourly Rates

The Offeror shall indicate the "fully burdened firm-fixed hourly rates” ($/HR) that shall apply to the
following positions. The fully burdened rates shall be firm-fixed by calendar year, and shall not be
subject to escalation throughout the Contract Period of Performance specified hereign. The
Aftachment "A" labor Rates shall reflect a cap or maximum fully burdened labor rate per hour for
each specified work classification. The Contractor shall subsequently bill the appropriate fully
burdened actual rate for the employee performing the work, up to the cap or maximum amount
shown on the Attachment "A". "The following Labor Rates will apply to work performed at
anytime during a 24 hour/ 7 day work week period. Overtime will not be paid by Amftrak.

Fully Burdened Firm Fixed Hourly Rates ($/HR

POSITION sy CY2007 CcY2008 " CY2009 CcYy2010 CY2011 CY2012
**Resident Engineer $160.34 $_$166.76  $_$170.86 76.84 5183.03 89.44
**Office Engineer $96.67 $100.53 $ 103.01 06.61 $5110.35 14.21
Asst. Resident Engineer $107.85 $112.16 114.92 18.94 $123.11 27.42
Senior Engineer $167.75 $174.46 181.44 87.79 5194.36 01.16
Engineer

Estimater Mechanical
Estimater Electrical
Estimater Civil
QC-Inspector-Elect

QC Inspector-Mech

QC Inspector Structural
QC Inspector Civil
Geotechnical Engr
Clerical Support

Steel Inspector

Safety Engineer
Scheduler

OCS Inspector

Track Inspector

**Senior Field Inspector |
***Chief Inspector |
***C&S Engineer
***Project Manager |
***Assist. Project Manager
***Party Chief-Garg
**nstrument Person-Garg
*“**Field Inspector-Garg ‘

$178.55
$187.79

$184.80
$194.36

$191.27
$201.16

$165.88
$174.46

$159.50
$167.75

“$178.15_
62.

72.13
60.39
46.57
46.57
44.81

$150.00

$52_6
$126.5
$126.5
$126.1

$155.25
$54.47
$131.56
$131.56
$130.61

$ 1

$56.3 5
$136.8
$
$

36.8

6.3
8.3
1.6
1.6
9.9

$82.05
$96.93
27.32
207.71
242 .95
130.64
87.61
63.72
30
7.54
5.57
6.23

$76.60

$90.49
118.86
193.90
226.80
21.95
81.79
59.48
76.83
$221.74
$294.59
$117.83

$79.28
$93.66
23.02
200.69
234.74
126.22
$84.65.
$61.56
$79.52
229.50
304.90
121.96

$71.88
$84.92
111.54
179.27
5209.69
112.75
76.3
55.5.
71.72
$207.00
$275.00
$110.00

—_$74.76
$88.31
16.00
86.44
218.08
17.26
79.02

o
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N
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***Project Manager-MRCE

“**pPartner-MRCE

***Geotech. Inspector-MRCE
|
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"Fully Burdened HoJrly Rates" shall be defined as follows:
Base Hourly Rate X (Statutory+Fringes) % X Overhead % X Profit % = Fully Burdened Rate

Disclosed Statutory i Fringes, Overhead & Profit % Included in the above Fully-Burdened Rates:
****g) Statutory+Fringes:51.11% b) Overhead:74.22% c) Profit:10.00%

Above Percent Labo# Rate Escalation in CY08 4% CY09 4% CY10 3.5% CY11 3.5% CY12 3.5%




False Statement = time sheets submitted,
certifications that contract specifications being
met

False Claim = progress payment request for
services




URS Corporation AES to Pay $580K to Resolve Allegations it Overcharged on Niantic R... Page | of 2
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United States

THE UNITED STATES ATTORNEY'S OFFICE
I)lS'l'RIC'I'Vy/'](‘.ONI\'EC’I'ICL"['
C

U.S. Attorneys » District of Connecticut » News And Press Releases
Department of Justice
U.S. Attorney's Office

District of Connecticut

FOR IMMEDIATE RELEASE Wednesday, March 2, 2016

URS Corporation AES to Pay $580K to Resolve Allegations
it Overcharged on Niantic River Bridge Contract

Deirdre M. Daly, United States Attorney for the District of Connecticut, today announced that
URS CORPORATION AES (“URS") has entered into a civil settlement agreement with the federal
government in which URS will pay $580,000 to resolve allegations that the Rocky Hill-based
construction company violated the federal False Claims Act and the common law in overbilling
the federal government on a bridge reconstruction project in Niantic that was funded by the
National Railroad Passenger Corporation (‘Amtrak”).

In 2007, Amtrak awarded a contract to Washington Group, International, Inc. (*WGI") to provide
construction management services for the replacement of the Niantic River rail bridge. WGI was
acquired by URS in 2008, and URS assumed responsibility for the contract. The contract
provided that the construction management company would be compensated for its services
according to a specific pricing schedule that was incorporated into the contract. The pricing
schedule stated that labor efforts pursuant to the contract would be paid at the fixed labor rates
listed in an attachment to the pricing schedule. The attachment, in turn, provided that the labor
rates were maximum rates per hour for each employee work classification and that the contractor
should bill the appropriate rate for each employee up to the maximum rate contained in the
attachment

The federal government contends that in most instances during the time that URS provided
construction management services for the bridge reconstruction project, the company charged
the maximum labor rates, rather than the actual labor rates, for the employee positions listed on
the attachment to the pricing schedule and, as a result, that the federal government was
overbilled.

“Federal contractors must abide by the billing requirements set forth in government contracts so
that taxpayer dollars are not wasted,” stated U.S. Attorney Daly. “I thank Amtrak QIG and the

hitps:/www.justice. gov/usao-ct/pr/urs-corporation-aes-pav-380k-resolve-allegations-it-over...  3/2/2016



» Contractor misrepresents the product used in
order to reduce costs

> Goods and Services Must Conform to the
Quality and Quantity Required by the Contract




Audit of ARRA Projects by ConnDOT
New Consultant Resident Engineer

Personnel File Missing
Referred to OIG...
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* Charged with Larceny (State, False
Statements)

e Consultant agreeing to Civil Fine (Federal,

False Claim) SSSSS




Vermont Bridge

» May 2015 - OIG contacted by the Vermont Agency of Transportation
(VTRANS)

J. A. McDonald, Inc. had been hired to conduct the complete removal of a
bridge and construct a new two span bridge in Bristol, VT on Route 116.

The project required all bolts installed in the bridge girder bearings to be
twenty-two inches in length including a minimum embedment in the concrete
of eighteen inches.

Former J.A. McDonald employee informed VTRANS that J.A. McDonald
employees cut bolts to the length that they could embed them. This took place
in multiple locations.

Former employee indicated that they saw fourteen inch (14") lengths of bolt
lying on the ground that had been cut off.

The former employee also said that the foreman was aware of the situation and
would yell to the crew to stop if an inspector was approaching.




Vermont Bridge

» VTRANS hired a company to conduct an
evaluation of bearing anchor bolt embedment
depths on the bridge.

> In July 2015 ultrasonic testing was performed
on forty-eight bolts. The testing indicated that
none of the bolts fulfilled the project
requirements.




Vermont Contractor Agrees to Civil Settlement

On August 17, 2017, J.A. McDonald (JAM), a
Vermont-based corporation, and its owner, Eric

Boyden, reached an agreement with the United
States to pay $270,000 to settle allegations that
JAM knowingly caused the State of Vermont to

present false claims for payment to the Federal

Government.




J A McUDonald, Inc. and Uwmer Enc Boyden Fay 52 /0000 to Settle Allegatons of False ...

THE UNITED STATES ATTORNEYS QFFICE

D1 ﬁ'l'le'J'I'r;ﬂ{j VERMONT

U.5. Aiomeys » Disinct of Vermont » News
Departmant of Justics

U.5. Altorney’s Office
District of Vermont

FOR IMMEDIATE RELEASE Thursday, Septembear 28, 217

J.A, McDonald, Inc. and Owner Eric Boyvden Pay $270,000
to Settle Allegations of False Claims Act Violations Arising
From Bridge Construction

The United Stles Attomey's CMce for Mie District of Vermont announced today hat genaral
contracior JA. MeDonale, In. [JAM"), headquarterad in Lyndon Centar, Viemont, and JAM
oWMEr and president, Evic Boyoen, have paid S270,000 to the United States o resolve allagations
that JAM violated the fedaral False Claims Act, 31 L.5.C. § 3725, and the Vermont Faise Claims
Act, 37 V.5 A 631, by Knowingly causing Me State of VErnmant in present faisa claims for
payment to the Unfied States I connection with the fedarally-funded construction of a two-span
Drioge on Vermont Routs 116 i Enstol, Vement.

More spectically, the sstiement resoives allegations that JAM employess Inbantionally aitered
critical bridge components such that the bridge no longer conformed to spacified safety
Standards, and that JAM SMPIoyees ok SMMatve SIEps 10 coNceal EUCh AREFINoNS from the
wermant Agency of Transporason ("VTrans’). A5 a rasuit of the alleged cover-up, VTrans
unwittingty paid JAM for deficlent bridge work and In um presented a number of false ciaims to
the Fageral Highway Administation ("FHWA) for the reimbursement of the federal share of
amotnts pait 1o JAM.

In cooparation with federal and state awthorties, JAM has since replacad the allegediy-deficlent
bridge companents at its own cost and under the supendsion of VTrans INspecions. JAM has also
terminated Its employment of two employess wha allegedly directad the foregoing scheme.

*As exempified by this setfamant, contraciors who cut comers on GExpayer-funded projects will
130 SAMOUS CONESQUENCEs,” Sald ACting United States Afiomey EUgENia A F. Cowas. “We wil
ot hesitate to aggressively pursue and hold accountable those who knowingly of reckisssly bil
the gowammEnt for taulty 0005 OF Sarvices, Particulany WHere puoiic safety IS 3 concem.”

hrips:www justice gow usac-vt prja-medonald-inc-and-owner-eric-boyden-pay-270000-5_. 92902017

5272017 Cardi Corp. to Pay $500,000 Civi Setfement 1o Rescive Federa Clams of improper Installation of I-Way Crash Rading | USAO-RI | Department of Justice

THE UNITED STATES ATTORNLY'S OFFICE
DISTRICT of "RHODE ISLAND

U.S, Attorneys » District of Rhode isiand » News
Department of Justice
U.S. Attorney’s Office
District of Rhode Isiand

FOR IMMEDIATE RELEASE Monday, April 17, 2017

Cardi Corp. to Pay $500.000 Civil Settlement to Resolve Federal
Claims of Improper Installation of I-Way Crash Railing

PROVIDENCE - Acting United States Attorney Stephen G. Dambruch and Todd A. Damiani, Special
Agent-in-Charge of the Region One Office of Inspector General for the U.S. Department of
Transportation, today announced that Cardi Corporation, the primary contractor responsible for
construction of the I-195 l-way project and the Providence River Bridge, will pay $500,000 to resolve the
federal govermment’s claims that in 2007 Cardi Corporation improperly installed a crash railing on the |-
195 |-Way bridge and its approach

An investigation by the United States Attorney’s Office and the Region One Office of Inspector General for
the U.S. Department of Transportation conciuded that Cardi improperly installed the crash railing by
cutting, eliminating, or altering key segments of structural reinforcing steel rebar that was intended to
anchor the railing to the bridge. The government alleges that these changes rendered the railing unsafe,
inadequate and, unfit for its intended use and/or not in compliance with project specifications.

The railing is a critical part of the safety systems designed to prevent vehicles from veering off the
roadway in the event of a crash. In some areas, the rail is all that lies between the roadway and the river
below. The defect in the rail, instalied in 2007, came to light in 2013 when a vehicle crashed into the
railing, prompting further investigation and testing.

Based on the findings of its investigation, the federal government alleges that the rail actually installed by
Cardi was materially different from the design specification required by its contract with RIDOT, and from
FHWA-mandated safety standards. The federal government, which funded 80% of the cost of the bridge
project through the Federal Highway Administration (“FHWA”"), alieges that Cardi made these changes to
the raif's design without necessary approvals from the Rhode Island Department of Transpiration
("RIDOT"), the state agency responsible for overseeing the bridge project

Under the terms of the civil agreement, Cardi will pay $500,000 to resolve the federal government’s civil
claim, which represents a full recovery of FHWA federal funds used for the installation of the rail. The rail
in question, which was installed in a section of the bridge project known as Contract 7, has since been
replaced with a new design that meets FHWA safety criteria. The federal govermment did not fund or
contribute to any of the costs of this repair.

hitps Hwwew justice. govl fpricardi-corp-pay-500000-ciwil




» When a government
employee agrees to be
influenced in the
performance of their official

duties in exchange for
something of value.

» When someone offers a
public official something of
value in exchange to

influence an official act




Korca Enterprises, Incorporated (Korca) was a
general freight work motor carrier located in

Worcester, Massachusetts

Korca was owned by Irfan Dushku.




On April 2, 2013, an FMCSA investigator found
what appeared to be false driver log book

records

On April 2, 2013, Dushku offered Albisurez
$1,000 if he (Albisurez) did not report CR
findings to FMCSA




* BUTTON CAMERA CLIP.wIimp



DAMIANI - ORIENTATION - BRIBERY CLIP.wlmp

Theft From Federal Programs

» When someone embezzles, steals, or obtains by
fraud; money or property obtained through a
federal program.




» When someone commits a
criminal act or furthers a
criminal act using the mail
or wire (internet, fax,

telephone, etc.).




The Southeastern Regional Transit Authority
(SRTA) was established in 1974

and provides fixed route and

demand response service to residents of
Acushnet, Dartmouth, Fairhaven,

Fall River, Freetown, Mattapoisett,

New Bedford, Somerset, Swansea, and
Westport.




Former employee alleged procurement
irregularities involving SRTA operator the Union
Street Bus .

Allegation indicating Union’s owner and other USB
staff spend significant time at owner’s commercial
farm performing work for that business while being

paid by USB.

The USB/SRTA contract was cost-
reimbursable with a management fee.

Dozens of withesses were tracked down
and interviewed...




Indicted August 5, 2015

Union employees worked at the farm
while being paid by the bus company

Utilized bus company vehicles on the
farm, purchased cell phones, supplies,

Used funds to pay for home renovations

Advised SRTA to limit public
advertisement for the SRTA contract
bidding process to reduce Union’s
competition
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Arrested at his home August 6, 2014

April 2015 — 2 week jury trial

Case 1'14-0-10237-D)C Document 130 Fied 0730715 Page 1 of 10
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UNITED STATES DISTRICT COURT

Convicted April 16, 2015- conspiracy & Dt f e
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July 29, 2015 sentenced to:

5 years, 10 months in prison e S in et e
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TOMPKINS CONSOLIDATED AREA TRANSIT

» TCAT Is a not-for-profit
corporation that provides public
transportation throughout Ithaca
and Tompkins County.

» TCAT transports nearly 4
million passengers every year
covering a distance of 1.7
million miles with a fleet of 55
buses




During the ANNUAL FINANCIAL
AUDIT the auditors asked the TCAT
Controller for the source documents for
several transactions

The Controller tasked the accounts
assistant with pulling the invoices

The Controller could not locate the
“Paid” folder 1n the account assistant’s
office, but found the Invoice In question
In between some other files




Purchase Manager never heard of the vendor
listed on the invoice

The invoice was unsigned

No purchase orders for the vendor

Phone number on invoice was bogus

Address for the vendor was bogus







» System reports revealed there were
$248,000 in transactions paid to a
vendor nobody has ever heard of.

Checks to the vendor maintained a
“Signature Stamp”

The Accounts Assistant had a signature
stamp for occasions when those with
signature authority were not available

Interviews revealed an unknown
vendor, who later turned out to be the
defendant’s husband’s company, had
been invoiced for years without
anybody knowing




» Accounts Assistant was indicted
on 2 Grand Larceny charges and

65 counts of falsifying business
records

» Plead Guilty

» Sentenced:
90 jays In jail
90 days home confinemen
$247,000 in restitution
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Contractor misrepresents who performed
work designated to be performed by DBE

Front Companies

DBE works exclusively for prime contractor
Workers alternate between prime and
DBE(S)

DBE leases equipment from prime

Not Eligible




> Small DBE Firm in CT

» Contracted for Large $$$S

» Resident Engineer Observations

» Referral to DOT, FHWA - OIG
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Press Release:
U.S. Department of Justice
United States Attorney
District of Connecticut

CONNECTICUT CONSTRUCTION
COMPANY AGREES TO PAY
$2.4 MILLION, ADMITS MAKING
FALSE STATEMENTS TO U.S.




WALLACE/ROSCITI

The Connecticut Department of Transportation DBE certification unit

reported that Rhode Island based company Wallace Construction had
been rejected for DBE status because:

» The 51% majority owner not having control of the company

» The 49% co-owner having little to no construction experience

» Co-owner had strong familial relationships non-DBE construction
entities.




In 2006, the EPA notifies various RI water facilities that they are out
of compliance for Lead Service Replacement — contracts were put
out quickly and began in 2007 (15 year program)

2006 - Christina Rosciti attempted with Jennifer Rosciti to open
King Philip Corp as DBE — MBECO denies certification saying too
dependent on Rosciti Construction

Wallace Construction Corp Founded May 2006 Certified as a MBE
business

Late 2007, Christina Rosciti buys into Wallace Construction Corp (2
days after MBECO approves expansion of services to included
water services)




Wallace Construction Corp

October 2007 — relocates to King Philip
Corp location

Christina Rosciti buys into in November
2007

Addresses:
206 King Philip Street, Providence, RI
44 Maria Ave, Johnston, RI

Rosciti Construction Company
Castle Equipment

South Shore Utility

Utility Systems Inc

King Philip Corp

Addresses

44 Maria Ave, Johnston, Rl

123 King Philip Street, Johnston, RI
206 King Philip Street, Providence, RI
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Joint Investigation with EPA-OIG, Education-OIG and DOT-
OIG

GOV alleged that in the bidding of and subsequent requests

for payments on Federal Aid projects Wallace & Roscitl
Construction (and affiliated individuals) made material false
statements that Wallace was a legitimate DBE




States Deparunent of Just

THE UNITED STATES ATTORNEY'S QOFFICE
DISTRICT /’RII()I)I;!\‘I.ANI)

U.S. Attomeys » District of Rhode Island » News

Department of Justice

» U.S. GOV agreed to a Civil Settlement

District of Rhode Island

FOR IMMEDIATE RELEASE Monday, December 19, 2016

» Defendants paid $1M to settle

Construction Companies, Senior Corporate Officers to Pay

> False C I al ms Al |eg atl ons S1M to Settle False Claims Act Allegations

Rosciti Construction, Wallace Construction, four senior officers improperly
sought reimbursement of funding reserved for minority-owned and women-
owned businesses

> Ad m | n Istr atlve Ag reeme nt PROVIDENCE - United States Attomey Peter F. Neronha announced today that Rhode Island-

based Rosciti Construction Corporation and Wallace Construction Corporation, together with four
of the companies' current and former owners and officers, will pay $1 million dollars to resoive
civil alleg 1s that they violated the Federal False Claims Act by submitting, or causing the

submission of, claims for reimbursement for funding earmarked for minority, women-owned, or
small business that they were not entitled to receive.

The federally funded contracts for roadway, water system, and parking improvements in
communities throughout the state and at Rhode Island College were financed by the
Environmental Protection Agency, the United States Department of Education, and the United
States Department of Transportation. The contracts contained specific requirements that
subcontractors on these projects must include minority-owned, women-owned, or small
businesses (commonly known as “disadvantaged business enterprises®). Rosciti Construction
served as the prime contractor for the projects; Wallace Construction, a sub-contractor on all of
the projects hired by Rosciti, was purported to be a disadvantaged business enterprise, In fact,
the government alleges that Wallace was not at the time a legitimate disadvantaged business
enterprise, and lacked the capacity to perform necessary work on the projects.

Each of the four senior officers and the owners of the two firms is individually contributing to the
settiement

*Disadvantaged business enterprise requirements exist to make sure that small companies
owned by women and by minorities have a fair shot to compete for, and benefit from, the

httns//orwrw mstics sov/nsan-n/nr/constmetion-comnanies-senior-comaorate-officera-nav- 12/192016




» Contractor misrepresents the product used in
order to reduce costs

> Goods and Services Must Conform to the
Quality and Quantity Required by the Contract




What Can We Look For?

— Billed hours consistently at max rate
— Numerous adjustments to bills

— Wrong rates, wage categories

— No backup available to support

— Working beyond scope




What Can We Look For?

— Inflated overhead

— Charging costs assoc. other projects

— Duplicate invoices

— Time card alterations/filled out by supervisor




What Can We Look For?

 Product Substitution:

— Products markings, dates

— No supporting documentation, reluctance/refusal
to provide

— Signatures on invoices, relevance
— No test results




What Can We Look For?

YOUR GUT!!!

Seek an explanation

Document activity you suspect
Do NOT alert those suspected
Report your concerns

INtUItION —  (we LOVE rumors)




QUESTIONS???
Todd A. Damiani

Special Agent-in-Charge
Cambridge, MA

617-494-2240

Todd.damiani@oig.dot.gov



