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• Special Agent w/ DOT-OIG for 18

• 10 years working Connecticut

• ASAC 2013 – New England

• SAC January 2015 – New England Region

• SAC June 2018 – Southern Region
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Who is this Guy??
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Rationalization

Pressure
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Southern Region

11 Special Agents covering:

Tennessee

Georgia

Alabama

Mississippi

Louisiana

South Carolina

Florida

Puerto Rico & Virgin Islands   

ASAC in Atlanta, GA

ASAC in Sunrise, FL 
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Rationalization

Pressure

Opportunity
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Federal Law Enforcement Officers

Authorized and trained to:

– Make Arrests

– Carry Firearm

– Surveillance

– Search Warrants 

– Interviews

– Monitored Telephone Calls
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U.S. DOT/OIG Special Agents

Investigations of allegations,

that a person or entity has engaged in,

fraudulent or other criminal activity,

relating to the programs and operations of the Department 
or its operating administrations
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U.S. DOT/OIG INVESTIGATIONS

• Must have some federal connection – funding 
or subject to DOT oversight

• Priorities – Transportation Safety, Contract 
and Grant Fraud, Consumer Protection

• Criminal, Civil, Administrative
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U.S. DOT/OIG Special Agents

• Conduct independent investigations based on allegations 
received through various means:

– Hotline Complaints

– Congressional Inquiries & Requests

– Coordination with DOT employees

– Qui Tams, Media Reports, Other
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U.S. DOT/OIG Special Agents

• Work with local government, U.S. DOT, 
FHWA, FTA, FRA, NHTSA, etc.

• Law Enforcement: FBI, Labor-OIG, IRS-CI, 
Education-OIG, EPA-CI, Postal Service, 
Secret Service, etc,  
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WHY SHOULD YOU CARE?
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WHY SHOULD YOU CARE?

• Federal/State/Local employees are essential 
when it comes to detecting allegations of 
fraud.

• You are the first line of defense and detection.

• You are the experts



P R O T E C T I N G  P E O P L E  P R O T E C T I N G  R E S O U R C E S

The Process:

Referral-Investigation- Prosecution
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Offenses Investigated by OIG

• Bribery 

• False Statements

• Wire Fraud

• Theft (Fed Program)

• False Claims

• Product Substitution

• SUPs

• Other
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False Statements

➢Any Statement Within 
the Jurisdiction of the 
Government Which 
Contains Any False, 
Fictitious, or Fraudulent 
Representation
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False Claims

➢Make Any False, 
Fictitious, or Fraudulent 
Claim Against  the 
United States

➢Typically in the form of 
invoices or requests for 
reimbursements
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MATERIAL OVERCHARGING

• Over runs, Change Orders, 10%?

• Labor rates and categories

• Buy America
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Labor Rates

• Global sized Consulting Firm in CT

• Design charges on multi-contract project, 
contingency account abuse

• Construction Inspection Services, rate caps
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Labor Rates
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MATERIAL OVERCHARGING

• False Statement = time sheets submitted, 
certifications that contract specifications being 
met

• False Claim = progress payment request for 
services
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MATERIAL OVERCHARGING
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Product Substitution

➢Contractor misrepresents the product used in 
order to reduce costs

➢Goods and Services Must Conform to the 
Quality and Quantity Required by the Contract
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Catch Me If You Can

• Audit of ARRA Projects by ConnDOT

• New Consultant Resident Engineer

• Personnel File Missing

• Referred to OIG…
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Catch Me If You Can

• Charged with Larceny (State, False 
Statements) 

• Consultant agreeing to Civil Fine (Federal, 
False Claim) $$$$$
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Product Substitution
Vermont Bridge 

➢ May 2015 – OIG contacted by the Vermont Agency of Transportation 

(VTRANS)

➢ J. A. McDonald, Inc. had been hired to conduct the complete removal of a 

bridge and construct a new two span bridge in Bristol, VT on Route 116. 

➢ The project required all bolts installed in the bridge girder bearings to be 

twenty-two inches in length including a minimum embedment in the concrete 

of eighteen inches.  

➢ Former J.A. McDonald employee informed VTRANS that J.A. McDonald 

employees cut bolts to the length that they could embed them. This took place 

in multiple locations.

➢ Former employee indicated that they saw fourteen inch (14") lengths of bolt 

lying on the ground that had been cut off. 

➢ The former employee also said that the foreman was aware of the situation and 

would yell to the crew to stop if an inspector was approaching.
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Product Substitution

Vermont Bridge 

➢VTRANS hired a company to conduct an 

evaluation of bearing anchor bolt embedment 

depths on the bridge.  

➢In July 2015 ultrasonic testing was performed 

on forty-eight bolts.  The testing indicated that 

none of the bolts fulfilled the project 

requirements.
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Product Substitution

Vermont Contractor Agrees to Civil Settlement

On August 17, 2017, J.A. McDonald (JAM), a 
Vermont-based corporation, and its owner, Eric 
Boyden, reached an agreement with the United 
States to pay $270,000 to settle allegations that 
JAM knowingly caused the State of Vermont to 
present false claims for payment to the Federal 
Government. 
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Product Substitution
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Bribery

➢When a government 
employee agrees to be 
influenced in the 
performance of their official 
duties in exchange for 
something of value.

➢When someone offers a 
public official something of 
value in exchange to 
influence an official act
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Bribery

Korca Enterprises, Incorporated (Korca) was a 
general freight work motor carrier located in 
Worcester, Massachusetts 

Korca was owned by Irfan Dushku.
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Bribery

• On April 2, 2013, an FMCSA investigator found 
what appeared to be false driver log book 
records

• On April 2, 2013, Dushku offered Albisurez 
$1,000 if he (Albisurez) did not report CR 
findings to FMCSA
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Bribery

• On May 15, 2013…

• BUTTON CAMERA CLIP.wlmp

DAMIANI - ORIENTATION - BRIBERY CLIP.wlmp


P R O T E C T I N G  P E O P L E  P R O T E C T I N G  R E S O U R C E S

Theft From Federal Programs

➢When someone embezzles, steals, or obtains by 
fraud; money or property obtained through a 
federal program.
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Wire / Mail Fraud

➢When someone commits a 
criminal act or furthers a 
criminal act using the mail 
or wire (internet, fax, 
telephone, etc.).
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The Southeastern Regional Transit Authority 
(SRTA) was established in 1974 

and provides fixed route and 

demand response service to residents of 
Acushnet, Dartmouth, Fairhaven, 

Fall River, Freetown, Mattapoisett, 

New Bedford, Somerset, Swansea, and 
Westport.

SRTA
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Former employee alleged  procurement 

irregularities involving SRTA operator the Union 

Street Bus .

Allegation indicating Union’s owner and other USB 

staff spend significant time at owner’s commercial 

farm performing work for that business while being 

paid by USB.

SRTA

The USB/SRTA contract was cost-

reimbursable with a management fee. 

Dozens of witnesses were tracked down 

and interviewed…
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SRTA

➢ Indicted August 5, 2015

➢ Union employees worked at the farm 

while being paid by the bus company

➢ Utilized bus company vehicles on the 

farm, purchased cell phones, supplies, 

➢ Used funds to pay for home renovations

➢ Advised SRTA to limit public 

advertisement for the SRTA contract 

bidding process to reduce Union’s 

competition
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Arrested at his home August 6, 2014

April 2015 – 2 week jury trial

Convicted April 16, 2015- conspiracy & 

Embezzlement

SRTA
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July 29, 2015 sentenced to:

5 years, 10 months in prison

$688,000 in restitution
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TOMPKINS CONSOLIDATED AREA TRANSIT

TCAT

➢ TCAT is a not-for-profit 

corporation that provides public 

transportation throughout Ithaca 

and Tompkins County. 

➢ TCAT transports nearly 4 

million passengers every year 

covering a distance of 1.7 

million miles with a fleet of 55 

buses
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TCAT

➢ During the ANNUAL FINANCIAL 

AUDIT the auditors asked the TCAT 

Controller for the source documents for 

several transactions

➢ The Controller tasked the accounts 

assistant with pulling the invoices

➢ The Controller could not locate the 

“Paid” folder in the account assistant’s 

office, but found the invoice in question 

in between some other files
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TCAT

Purchase Manager never heard of the vendor 

listed on the invoice

The invoice was unsigned

No purchase orders for the vendor

Phone number on invoice was bogus

Address for the vendor was bogus
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TCAT

Uh-Oh…
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TCAT

➢ System reports revealed there were 

$248,000 in transactions paid to a 

vendor nobody has ever heard of.

➢ Checks to the vendor maintained a 

“Signature Stamp” 

➢ The Accounts Assistant had a signature 

stamp for occasions when those with 

signature authority were not available

➢ Interviews revealed an unknown 

vendor, who later turned out to be the 

defendant’s husband’s company, had 

been invoiced for years without 

anybody knowing
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TCAT

➢ Accounts Assistant was indicted 

on 2 Grand Larceny charges and 

65 counts of falsifying business 

records

➢ Plead Guilty

➢ Sentenced:

90 jays in jail

90 days home confinement

$247,000 in restitution
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DBE FRAUD

➢ Contractor misrepresents who performed 

work  designated to be performed by DBE

➢ Front Companies

➢ DBE works exclusively for prime contractor

➢ Workers alternate between prime and 

DBE(s)

➢ DBE leases equipment from prime

➢ Not Eligible
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DBE FRAUD

➢Small DBE Firm in CT

➢Contracted for Large $$$$

➢Resident Engineer Observations

➢Referral to DOT, FHWA  - OIG
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DBE FRAUD
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DBE FRAUD

Press Release:

U.S. Department of Justice

United States Attorney

District of Connecticut

CONNECTICUT CONSTRUCTION 

COMPANY AGREES TO PAY

$2.4 MILLION, ADMITS MAKING 

FALSE STATEMENTS TO U.S.
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DBE FRAUD

WALLACE/ROSCITI

The Connecticut Department of Transportation DBE certification unit 

reported that Rhode Island based company Wallace Construction had 

been rejected for DBE status because:

➢ The 51% majority owner not having control of the company 

➢ The 49% co-owner having little to no construction experience 

➢ Co-owner had strong familial relationships non-DBE construction 

entities. 
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DBE FRAUD

In 2006, the EPA notifies various RI water facilities that they are out 
of compliance for Lead Service Replacement – contracts were put 
out quickly and began in 2007 (15 year program)

2006 - Christina Rosciti attempted with Jennifer Rosciti to open 
King Philip Corp as DBE – MBECO denies certification saying too 
dependent on Rosciti Construction

Wallace Construction Corp Founded May 2006 Certified as a MBE 
business

Late 2007, Christina Rosciti buys into Wallace Construction Corp (2 
days after MBECO approves expansion of services to included 
water services)
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DBE FRAUD

Wallace Construction Corp 

October 2007 – relocates to King Philip 

Corp location

Christina Rosciti buys into in November 

2007 

Addresses:

206 King Philip Street, Providence, RI

44 Maria Ave, Johnston, RI

Rosciti Construction Company

Castle Equipment

South Shore Utility

Utility Systems Inc

King Philip Corp

Addresses

44 Maria Ave, Johnston, RI

123 King Philip Street, Johnston, RI

206 King Philip Street, Providence, RI
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DBE FRAUD
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DBE FRAUD

Joint Investigation with EPA-OIG, Education-OIG and DOT-

OIG

GOV alleged that in the bidding of and subsequent requests 

for payments on Federal Aid projects Wallace & Rosciti

Construction (and affiliated individuals) made material false 

statements that Wallace was a legitimate DBE
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DBE FRAUD

➢ U.S. GOV agreed to a Civil Settlement

➢ Defendants paid $1M to settle 

➢ False Claims Allegations

➢ Administrative Agreement 
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Product Substitution

➢Contractor misrepresents the product used in 
order to reduce costs

➢Goods and Services Must Conform to the 
Quality and Quantity Required by the Contract
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What Can We Look For?

• Overcharging:

– Billed hours consistently at max rate

– Numerous adjustments to bills

– Wrong rates, wage categories

– No backup available to support

– Working beyond scope
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What Can We Look For?

• Overcharging:

– Inflated overhead

– Charging costs assoc. other projects

– Duplicate invoices

– Time card alterations/filled out by supervisor
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What Can We Look For?

• Product Substitution:

– Products markings, dates

– No supporting documentation, reluctance/refusal 
to provide

– Signatures on invoices, relevance

– No test results
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What Can We Look For?

• TRUST YOUR GUT!!!

• Seek an explanation

• Document activity you suspect

• Do NOT alert those suspected

• Report your concerns

• Intuition – (we LOVE rumors)
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QUESTIONS???

• Todd A. Damiani

• Special Agent-in-Charge

• Cambridge, MA

• 617-494-2240

• Todd.damiani@oig.dot.gov


